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BROWN, GRAHAM & COMRANY
PROFESsIONÅL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

PO. Box 67. Spcarman,鴫xas 79081. 806-659-2538

Independent Auditor’s Report

Board of Directors

Panhandle State Foundation

Goodwell, Oklahoma

We have audited the accompanying statements of financial position ofthe Panhandle State Foundation (a nonprofit

Organization) (the “Foundation’’) as of December 31, 20= and 2010, and the related statements of activities and

CaSh flows for the years then ended. These financial statements are the responsibility of the Foundation,s

management. Our responsibility lS tO eXPreSS an OPlnion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards genera=y accepted in the United States ofAmerica.

Those standards requlre that we plan and perfom the audit to obtain reasonable assurance about whether the

financial statements are free ofmaterial misstatement. An audit includes examinlng, On a teSt basis, eVidence

SuPPOrting the amounts and discIosures in the financial statements. An audit also includes assesslng the accounting

PrlnCIPles used and significant estimates made by management, aS Well as evaluating the overall financial statement

PreSentation. We believe that our audits provide a reasonable basis for our oplnion.

In our opmion, the financial statements referred to above present fairly, ln all material respects, the financial positlOn

Ofthe Panhandle State Foundation as of December 31, 201 l and 2010, and the changes in its net assets and cash

flows for the years then ended in conformity with accounting prmCIPles genera=y accepted in the United States of

America.

窃∽∽′du∽、 ‡拐,戸。
Spearman, Texas

July24,2012
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PANHANDLE STATE FOUNDATION

STATEMENTS OF FINANCIAL POSITION

December31, 2011 and2010

ASSETS

Cash and cash equlValents

Temporary lnVeStmentS

Investments (at fair market value)

Receivables:

Accmed interest

Interest in net assets of perpetual trusts

Property and eq専ment (net of accumulated depreciation)

Inve§tment in mlnera喜interests

Total assets

LIABILITIES AND NET ASSETS

Liabilities:

Accmed compensated absences

Funds held in custody for others

Total liabilities

Net A§SetS:

Unrestricted

Temporari ly restricted

Pemanently restricted

Total net assets

Total liabilites and net assets

$　　239,233

160,061

8,684,174

165

422,209

1,330

45,500

$　9,552,672

$　　　5,390

176,708

182,098

5,21 1,549

295,198

3,863,827

9,370,574

$　9,552,672

The accompanylng nOteS are an integral part ofthese financial statements.
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$　119,481

160,218

6,804,598

448

447,624

1,802

$　7,534,171

$　　　4,198

163,644

167,842

4,51 1,376

288,759

2,566, 194

7,366,329

$　7,534,171
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PANHANDLE STATE FOUNDATION

STATEMENTS OF ACTIVITIES

Years Ended December 3l, 201 1 and 2OlO

CHANGE IN UNRESTRICTED NET ASSETS

Unrestricted revenues, gains and (losses):

Contribution s

Investment income

Royalty income

Net unrealized gains (losses) on investments

Total uⅢeStricted revenues, gains and (losses)

Net assets released from restrictions:

Satjsfaction ofprogram restrictions

Recl ass沌cations

Total unrestricted revenues, gains, (losses), and reclassifications

Expenses:

Program services:

Scholarships for University students

Non-SCholarship support to Universlty

Suppo巾ng services:

General and administrative

Deprec iation

Total expenses

Increase in unrestricted net assets

CHANGE IN TEMPORARILY RESTRICTED ASSETS

Revenues and gains:

Contributions

Net assets released from restrictions:

Satisfaction of program restrictions

Rec lass ifications

Increase in temporarily restricted assets

CHANGES IN PERMANENTLY RESTRICTED ASSETS

Revenue§ and gains:

Contribution s

Change in interest in perpetual trusts

Reclass ifications

Increase in pemanently restricted assets

Total increase jn net assets

NET ASSETS, beginnlng Ofyear

NET ASSETS, end ofyear

2011　　　　　　　2010

$　　77,285　　$　　52,345

333,899　　　　　299,340

21,764

579,730　　　　　710,922

1 ,O重2,678　　　　1,062,607

413,362　　　　　414,941

(7,709)

l,426,040　　　　1,469,839

294,999　　　　　263,5 88

309,480　　　　　33 1,491

120,916　　　　　104,712

472　　　　　　　　　75 1

725,867　　　　　700,542

440,701　　　　　432,271

(413,362)　　　(414,941)

:　(20,90の　　臆,  (10,40㊦
6,439　　　　　　26,924

1,302, 147　　　　　　27,973

(25,414)　　　　　22,126

20,900　　　　　18,1 15

1,297,633　　　　　　68,214

2,004,245　　　　　　864,43 5

7,366,329　　　　　6,501,894

$　9,370,574　　　$　7,366,329

The accompanymg nOteS are an integral part of these financial statements.
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PANHANDLE STATE FOUNDATION

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2O1 1 and 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from contributions

Interest, dividends and royalty

Cash paid to vendors and empIoyees

Cash paid for scholarships & other support

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in funds held in custody for o血ers

Purchase of equlPment

Proceeds from sale of investments

Purchase of investments

Net cash flows from investing activities

CASH FLOWS FROM FENANCENG ACTIVITIES

Contributions restricted for investment in endowment

Net cash flows from financmg activities

Net increase in cash and cash equlValents

CASH AND CASH EQUrVALENTS, beginning ofyear

CASH AND CASH EQUIVALENTS, end ofyear

2010

$　　499,446

299,309

(98,295)

(593,079)

105,381

10,003

(1,945)

911,037

(1 ,042,374)

(123,279)

27,973

1 19,752　　　　　　10,075

$　　239,233

1 09,406

$　1 19,481

RECONCILIATION OF CHANGES暮N NET ASSETS TO CASH FLOWS FROM OPERATING ACTIVITIES

Increase in net assets

Adjustments to reconcile increase in net assets to

net cash flows from operating activities:

Net unrealized (gain) loss on investments

Change in interest in perpetual trusts

Receipt of non-CaSh con面bution

Non-Cash rent expense

Depreciati on

Loss on disposal ofassets

Contributjons restricted for endowment

Change in assets and liabilities:

(Increase) decrease in accrued interest receivable

Increase in accounts payable

Net cash flows from operating activities

SUPPLEMENTAL DISCLOSURES :

Non-CaSh contributions received

$　2,004,245　　　$　　864,435

(579,730)

25,414

(50,670)

5,170

472

(1,302,147)

283

1,192

$　1 04,229

(710,922)

(22, 126)

(5,170)

5,170

731

613

(27,973)

(31)

634

$　105,381

$　　50,670　　　$　　　5,170

The accompanylng nOteS are an integral part of these financial statements.
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PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 201 l and 2010

l.　ORGANIZATION

Panhandle State Fo皿dation (the Foundatien) was established November 9, 196l, as a private non-PrOfit

Organization for the benefit of Oklahoma Panhandle State University (血e University).皿e Foundation awards

SCholarships to Universdy students and provides general support to the University. In addition, the Fo皿dation

maintains and services the funds for various organizations and support groups of the University. A board of

directors govems the Foundation・ Which is separate and distinct from the board ofregents, the goveming board

Of the University.

2・ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting and reporting policies applied in the preparation of the accompanylng financial

StatementS are aS follows:

Basis of Åccounting - The Foundation uses the accrual basis of acco血ting whereby reYenueS are

re∞gnized when earned and expenses are recognized when a ]iability is incurred. Expenses incumid

but not paid at year㌘nd are represented as a liability on the statements of financial position. Other

revenues are recognized when received or eamed. Net assets represent the cunulative excess of

revenues recognized over expenses incurred.

Financial Statement Presentation - Thc accompanying financial statements are presented in ac∞rdan∝

With Financial Accounting Standards Board岬ASB) Accounting Standards Codification No. 958, Which

requires血e Foundation to report infomation regarding its financial position and activities according to

three classes of net assets: uurestricted, temPOrarily res面cted’and pemanently restricted.

Unrestricted net assets represent resources over which the Board of Directors has　皿Iimited

discretionary control to carry out the activities of the Foundation. Temporarily restricted net assets

represent resources whose use is limited by donor-inposed res証ctions皿at will be met either by actions

Of the organization or by the passage of time. Pemanently res面cted net assets represent resources

Whose use is limited by donor一山posed restrictions that require the net assets to be maintained

Pemanently.

Contributions Received and Made - In accordance w皿FASB Acco皿ting Standards Codification No.

958・ Pledges from contributors are recognized as revenues in the period that they are made by the donor.

Unsolicited contributious are recognized as revenues when received. FASB Acco皿ting Standards

Codification No. 958 defines a contribution as ”an unconditional trausfer of cash or other assets. Other

assets include unconditional promises to glVe." FASB Accounting Standards Codification No. 958 also

requires the recognition of a liability for an unconditional promise to give by the Fo皿dation, The

liability and assooiated expense should be recognized at the time when the Fo皿dation has an obligation

to trausfer the promised assets in the餌ure’Which genera11y oocurs when the donor approves a specific

grant or when the recIPlent is not誼ed.

Recorm諦on of Donor Restrictious - Revenues restricted by donors are reported as an increase in

ulITeS証cted net assets if the res証ction explreS in the reportmg Peried in which the revenues are

received. All other donor res証cted revenues are reported as an increase in temporarily or pemanently

restricted net assets depending on the nature of the res証ction. When a restriction explreS, temPOrarily

res証cted net assets are reclassified to unrestricted net assets.
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PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 201 l and 2010

2.　SUMMARY OF SIGNIFICANT ACCOUNTENG POLICIES (Continuedl

ProDertV and E。uiDment - Purchased property and equipment is recorded at ∞St While donated property

and equipment is recorded at fair market value at the date of donation. Depreciation of property and

equipment is calculated on血e estimated usefu=ife of the asscts using the straight」ine method as

fbllows:

Computer equlPment and software∴∴∴∴ 5 - 7 years

Fumiture and fixtures　　　　　　　　　1 0 years

Statements of Cash FIows - For purposes of the statements of cash flows, Cash and cash equivalents

include bank checking and savings accounts and certificates of deposit with origmal maturities of 90

daysorle総.

Investments - In accordance with FASB Ac∞unting Standards Codification No. 958-320, investments

in marketable securities with readily deteminable fair values and a= investments in debt securities are

Valued at their fair value in the statements of financial position. Net unrealized and realized galus and

losses on investments are included in the statements ofactivities as changes in unrestricted net assets.

Use of Estimates - Management uses estimates and assunptions in prepa正ng financial statements.

Those estimates and assunptions a飾bet the reported amo皿tS Of asscts, liabi皿es, and net assets, the

discIosure of contlngent aSsets and liabil鵬s, and皿e reported revenues and expenses, Actual results

could differ from those estimates.

Income Tax - The Panhandle State Fo皿dation qua舶es as an organization exempt from income taxes

under Section 501(C)(3) ofthe力oternaI Reγe肋e Code. As such, nO PrOVision has been made for federal

Or State income taxes.

In June 2006, the Financial Accounting Standards Board岬ASB) released FASB Interpretation 48 (FEN

48) Acco脇ing力r C/77Certain少杭hcoy’e 7tzxes (Currently FASB Acco皿ting Standards Codification

(ASC) 740, hcome 7宏xes), Which requlreS eXtenSive discIosures about uncertain income tax positions.

This standard seeks to reduce the diversity in practice associated with certain aspects ofthe reeognition

and measurement related to income taxes. The Panhandle State Foundation evaluntes any …certain tax

POSitions usmg the provisious of ASC 450, Contingencies. Accordingly, a loss contmgency is
recognized when it is probable that a liability has been incurred as ofthe date ofthe魚nancial statements

and the amo皿t Of loss can be reasonably estimated. The amount recognized is subject to estinate and

management judgment w皿respect to the likely outcome of each uncertain tax position. The amount

that is ultimately sustained for an individunl uncertain tax position or for all uncertain tax positions in

the aggregate could differ from the amo皿t reCOgnized. The Panhandle State Foundation does not

believe that it engaged in any activity that would result in an uncertain tax position. As a result,

management does not believe that any皿Certain tax positions c皿ently exist and no loss contingency

has been recognized‖n the accompanymg financial statements. Federal and state income tax statutes

dictate that tax retums ftled in any of the three previous reporting periods remain open to examination.

Currently the Panhandle State Foundation has no open examination with either the Intemal Revenue

Servi∞ Or State taXing au皿orities.
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PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 201 l and 2010

3. CASH AND CASH EOUrVALENTS

For purposes ofthese financial statements’CaSh equlValents consist of deposits in checking and money market

accounts.

2011　　　　　　2010

Checkingaccount　　　　　　　　　　　　　　　　　　　　$　195,455　$　　52,714

M#蕊‡d。。Sh。qu,V。Ient。　　　　　　$　2霧　$ l詔

Certificates ofdeposit with an original maturity in excess of90 days, in the amounts of$160,06l and 160;218

0n December 3l・ 2011 and 2010, reSPeCtively, are rePOrted as temporary mvestments rather than cash

equnvalents. A credit risk exists when deposits held at a financial institution are in excess if FDIC iusured

amounts or when cash accounts at brokerage firms exceed SIPC l血its. For the years ended December 3 1, 201 l

and 2010 there were no deposits in excess ofFDIC and SIPC limits.

4. INVESTMENTS EN SECURITIES

The Fo皿dation-s investments in securities, at fair market value, include the followmg as of December 3 1, 201 1

and2010:

Common stocks

Mutual funds

CoIPOrate bonds

Asset and moIlgage backed securities

Publically traded limited partnership

Total investments

Total investment retum consists of the followlng COmPOnentS:

Interest income

Dividend income

Net galnS and losses on investments reported at fair value

Total investment retum

2011　　　　　　　20重0

$　3,945,220　　$　2,917,584

348,389　　　　　367,085

1,627,391　　　　75 1,630

2,683,660　　　　2,768,299

79,514

$　8,684,174 $　6,804,598

2011　　　　　　　2010

$　195,137　　$　183,595

138,762

579,730

$　　913,629

1 15,745

710,922

$　1,010,262

5. FAIR VALUE MEASUREMENTS

FASB ASC No. 820-10-50, Fair Value Measurements, eStablishes a framework for measuring fair value.

That framework provides a fair value hierarohy that prioritizes the inputs to valuntion techniques used to

measure fair value. The hierarohy gives the highest priority to unadjusted quoted prices in active markets for

identical assets or liabilities (leve= measurements) and the lowest priority to unobservable inputs (leve1 3
measurements). The three levels of the fair value hierarchy under FASB ASC No. 820-10-5O are described as

fb‖ows:

Leve= - Inputs to the value methodoIogy are quoted prices available in active markets for identical
investments as of the reporting date;

7
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PANHANDLE STATE FOUNDÅTION

NOTES TO FINANCIAL STATEMENTS

Years Ended December 3l, 201 l and 2010

5.　　　FAIR VALUE MEASUREMENTS (continued)

Leve1 2 - Inputs to the valuation methodoIogy are other than quoted prices in active markets, Which are

e皿er directly or indirectly observわle as ofthe repo血g date, and fair value can be detemined through

the use ofmodel or other valuation methodoIogleS; and

Leve1 3 - Inputs to the valuation methodoIogy are unobserval)1e inputs in situations where there is皿Ie

Or nO market activity for皿e asset or liability and the reporting entity makes estimates and assumptions

related to the pricing ofthe asset or liability including assumptions regarding risk.

The fair market values of the Foundation-s investments are detemined from quoted prices in active markets,

(Level l, as defined above) as of December 3l, 2011, and 2010. The fa証market values ofthe Foundation,s

CD’s are detemined by issuer, Which is a valuation methodoIogy other than quoted prices in active markets

(Leve1 2, as defined above) as ofDecember 31, 201 l, and 2010.

6.　　　PROPERTY AND EOUIPMENT

Investment in property and equipment, at December 3 l, 201 1 and 2O10, WaS aS follows:

Balance

l/1/11 Additions Dispositious

Computer equlPment and software∴∴∴∴ $　　7,907　　$

Accumulated depreciation　　　　　:　(6,105) :　　(472)

Net property and equlPment　　　　　　$　　l ,802　　$　　(472)

Balance

l/1/1 0　　　　　Additions

Computer equlPment and software　　　　$　　8,489　　$　　l ,945

Accumulated depreciation　　　　　:　(7,268) :　　(75 1)

Net prope巾′ and equipment　　　　　　$　　1,22 1　$　　l,194

DisposltlOnS

Balance

12/31/1 1

$　　　7,907

(6,577)

$　　1,330

B alance

12/31/10

$　(2,527)　$　　7,907

1,914　　　　(6,105)

$　　(613)　$　　　重,802

7.　　INTEREST IN NET ASSETS OF PERPETUAL TRUST

The Foundation is the beneficiary of assets held in trust by other foundatious. Two donors created trusts that

are managed through Baptist Foundation ofOklahoma and the Oklahoma United Methodist Foundation. These
assets are to be held in perpetuity by the respective fo皿dations’W肌the trust income to be distributed amunlly

to the Panhandle State Fo皿dation. The funds received from these trusts are for general scholarships and

皿erefore reported as uⅢeStricted. Investments ofthe tmsts were valued at $422,209 and $447,624 on December

3l, 201 1 and 2010, resPeCtively. In ac∞rdance with FASB Accountmg Standards Codification No. 958, the

Value ofthe assets held in trust have been reported as an asset ofthe Panhandle State Foundation.
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PANHANDLE STATE FOUNDATION

NOTES TO FENANCIAL STATEMENTS

Years Ended December 31, 201 1 and 2010

8.　　FUNDS HELD IN CUSTODY FOR OTHERS

The Foundation holds in custody funds belonglng tO the Alumi Association. Although these funds are

administered by the Fo皿dation’the Fomdation does not exercise controI over the funds. Accordingly, these

amounts are presented as liabilities in the accompanymg statements offinancial position. The balances ofthese

funds as ofDecember 3l, 201 1 and 2010, include the followmg:

AlumiAssociation　　　　　　　　　　　　　　　:$　176・708 .$　163・644

9.　　　COMPENSATED AB SENCES

EmpIoyees eam amun=eave at a rate of20 hours per month. Upon leavmg employment with the Foundation,

an empIoyee w皿one or more years ofservice is paid for accrued amua=eave up to a maximum of36 days.

The liability for accrued ∞mPenSated absences as of December 3l, 201 1 and 2010, Was $5,390 and $4,198,

resp∞t血11y.

10.　　　RESTRICTED NET ASSETS

In the year 201 1 temporarily restricted net assets are available for the followmg PurPOSes as SPeCified by the

dono東

Contributions received

for scholarships

Contributions received

for staff development

Contributions received for specific

PrOgramS and student groups

Contribution received

for PSU facilities and equlPment

Total temporarily res証cted net assets

1 2/3 1 /20 1 0　Increase Decrease Reclass　12/3 1/20 1 1

$ 149,425　$　88,149　$ 103,882　$ (20,000) $ 113,692

12,196 ∴∴∴ 3,000　　　　3,575　　　　　　　　13,621

1 24,08 1　283,968　　258,426　　　(900)　1 48,723

3,057　　　63,584　　　47,479　　　　　　　　19,162

$ 288・759 :$子40,701 $　413,362　$ (20,900) $ 295,198

In the year 2010 temporarily restricted net assets are available for the followlng PurPOSeS aS SPeCified by the

donor:

Contributions received

for scholarships

Con証butions received

for staff development

Contributions received for specific

PrOgramS and student groups

Contribution received

1 2/3 1 /2009　Increase Decrease Reclass　1 2/3 1/20 1 0

$ 120,101　$122,774　$　83,450　$ (10,000) $ 149,425

10,948　　　5,000　　　　3,752　　　　　　　　　12,196

94,058　　3 14,247　　　284,225　　　　　　　　124,08 1

for PSU facilities and equipment　　　　　36,728　　1 0,250　　　43 ,5 1 5　　　(406)　　3,057

Totaltemporarilyrestrictednetassets　$　261,835　$ 452,271　$　414,942　$ (10,406) $　288,759
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PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Years Ended De∞mber 3l, 201 1 and 2010

10.　RESTRTCTED NET ASSETS (continued)

Pemanently restricted net assets are restricted to investments held in perpetuity, the in∞me from which is

expendat)le for scholarships to students and for the support of specified academic programs of the University.

In the year 201 1 pemanently restricted net assets include the followmg endowment ftmds:

Ma正et

Balance Increase or Balance

12β1/2010　　Decrease Contributious Reclass　12/31/201 l

Endowments

Rule of Law Educational fund

Luci11e Rhoton Fund

$　　　　-　$　　　-　$1,000,000　$　　　-　$1,000,000

319,621

Hazel E. Exline Scholarship Endowment　1 64,289

Mary Lee Memorial Endowment　　　　1 60,000

Baughman Foundation Endowment　　　145,000　　　　　　　　　　5,000

Other pemanently restricted funds l ,329,66 1　　　　　　　　297, 1 47

Total Endowments　　　　　　　　　　　2,1 1 8,571

Beneficial Interests

1,302, 147

Interest in Allie Mitche= Tmst　　　　　　43 1,544　(24,338)

Interest in Robert Murphy Trust　　　　　1 6,079　　( 1 ,076)

TotalBene触al Interests　　　　　: 447,623 : (25,414)

Total pemanentlyrestricted net assets　$2,566,194　$ (25,414)

319,621

164,289

160,000

1 50,000

20,900　1 ,647,708

20,900　　3,441,618

$1,302,147　$　20,900

In the year 2010 pemanently restricted net assets include the followlng endowment funds:

Market

Balance Increase or

407,206

15,003

422,209

$3,863,827

Balance

12/31/2009　　Decrease Contributions Reclass　12/31/2010

Endowments

LucilleRhotonFund　　　　　　　　　$　319,621　$

Hazel E. Exline Scholarship Endowment　1 64,289

Mary Lee Memorial Endowment　　　　1 60,000

Baughman Foundation Endowment　　　1 40,000

Downer Endowment　　　　　　　　　　1 1 9,93 1

Other pemanently restricted funds l , 1 68,642

Total Endowments　　　　　　　　　　　2,072,483

Beneficial Interests

Interest in Allie Mitchell Trust　　　　　　410,282　　　21 ,262

Interest in Robert MulPhy Trust　　　　　1 5,2 1 5　　　　864

Total Beneficial Interests　　　　　　　　　425,497　　　22, 1 26

$　　　-　$　　　一　$　319,621

164,289

160,000

5,000　　　　　　　　145,000

1 19,931

22,973 : 18,1峰　子1,209,7如

27・973　　18,1 15　　2,1 18,571

43 l,544

16,079

447,623

Totalpemanentlyrestrictednetassets　$2497P80∴　$　22,126　$　27,973　$ 18,115　$2,566,194

10
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PANHANDLE STATE FOUNDATION

NOTES TO FENANCIAL STATEMENTS

Years Ended December 3l, 201 l and 2010

10・岬
Selected funds within the three groups of net assets have been reclassified. Reclassified temporarily restricted

net assets and pemanently restricted net assets are included in血e “Reclass,, colunus ofthe tables listed on the

PreVious page. Funds in the temporarily restricted net assets grouping that had accumulated enough

∞ntributions to endow a con血uing scholarship have been reclassified as pemanently restricted net assets,

based upon an understanding with the donor.

皿e Foundation has interpreted the State Prudent Management of Institutional Funds Act (SPMIFA) as

requiring the preservation of the fair vaIue of the original gift as of the date the donor restricted endowment

funds are received’at)Sent Of any expIicit donor stipulations to the …ntrary.

The Foundation’s policy is to invest endowed assets in such a way as to provide a predictable stream of funding

for scholarships to the University while preserving the original principal of endowed funds. When selecting
investments・ mOre emPha§is is glVen tO investment retun rather than growth as a means to provide more current

income for scholarships. The rate of retum on investments varies according to the market, but the Foundation

has been able to consistently maintain a minimun retun ofat least 5% over the past few years.

The Foundation utilizes a total retum approach whereby all funds are pooled for investmg and the total eammgs

are reported as unrestricted net assets. The total eammgs are first used to fur-d the endowed scholarships and

the remainder is then used to provide general scholaIchip support to the University・ Any unrealized gains or

losses on inves血ents are also reported as unres而cted net assets so that the ongmal amo皿t Ofthe endowment

PrlnCIPal is maintained.

1 1.　　SUMMARY OF SUPPORTING SERVICES

Fo‖owing is a summary of general and administrative suppo血g services by type of expend血re for the year

ended December 31, 2011 and 2010.

General and Administrative:

Salaries and benefits

Audit and lega1

0餓ce supplies

P ostage

Printlng

Trave l

Meeting expense

Other current expense

Facility expense

Total general and administrative

2011　　　　　　2010

$　　84,259　　$　　73,892

17,408

3,864

2,322

4,146

742

2,813

192

5,170

$　120,916

8,13∫

2,811

3,139

4,312

988

2,862

1,383

5,170

$　104,712

1 2.　　RELATED PARTY TRANSACTIONS

During the year ended December 31, 2011 and 2010’the Foundation awarded scholarships totaling

approximately $294,999 and $263,588 respectively, tO Students and faculty members of the University. In

addition, the Foundation paid for goods and services on behalf of the University totaling $309,480 and

$33 1,491 for 201 l and 2010 respectively. Included in contribution revenues and in general and administrative

expenses for both years is $5, 170 for o縦ce space contributed by the University to the Foundation.
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PANHANDLE STATE FOUNDATION

NOTES TO FENANCIAL STATEMENTS

Years Ended December 3l, 201 l and 2010

1 3.　　RELATED ENTITY

The Panhandle State Foundation is the sole owner ofthe OPSU Student Housmg, LLC, a Smgle-member limited

liability company created to build and manage a student housing facility on the OPSU campus. The LLC is to

exist until all construction related debt is satisfied. By contract, the University controIs the operation of the

facility owned by the LLC. The Foundation has no transactions with the LLC, it has no investment in the LLC,

it is not entitled to any distribution ofnet profit§ from the LLC, and a11 assets ofthe LLC pass directly to the

University upon dissolution ofthe LLC. In accordan∞ With the Financial Accounting Standards Board岬ASB)

Accounting Standards Codification No. 958-810-55 the financial statements of the LLC have not been

consolidated with the financial statements of the Panhandle State Foundation. The LLC is repoIled as a

component unit of Panhandle State University.

1 4.　　SUBSEOUENT EVENTS

The Foundation has evaluated subsequent events through July 24, 2012, Which is the date on which the financial

StatementS Were aVailable to be issued. No events requlrmg disclosure were noted.
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