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nⅥ⊃EPENDENT AUDITOR’S REPORT

To the Board ofDirectors of

Panhandle State Foundation

We have audited the accompanying financial statements of Pa血andle State Foundation (a nonpro魚t organization),

which comprise the statement of宜nancial position as ofDecember 3 1, 2015’and the related statements of

activities and changes in net assets and cash flows for the year then ended’and the related notes to the宜nancial

StatementS.

Management)s Responsib址ty for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

wi血accounting pmciples generally accepted in the United States of America;咄s includes the design’

implementation, and maintenance of intemal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement, Whether due to fraud or error.

Auditor,s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards

require that we plan and perfom the audit to obtain reasonable assurance about whether the financial statements

are free from mate正al misstatement.

An audit invoIves perfem瓦ng procedures to obtain audit evidence about the amounts and disclosures in the

魚nancial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the

risks ofmaterial misstatement of the financial statements, Whether due to fraud or error.血making those risk

assessments, the auditor considers intemal control relevant to the entity’s preparation and fair presentation of the

允nancial statements in order to design audit procedures that are appropriate in the circumstances, but not for the

puIPOSe Of expressing an opinion on the eifectiveness of the entit)′,s intemal confrol・ Accordingly’We eXPreSS nO

such opinion. An audit also includes evaluating the approphateness of accounting policies used and the

reasonableness of signi最cant accounting estimates made by management’aS Well as evaluating the overall

presentation ofthe financial statements.

We believe that the audit evidence we have obtained is su能cient and appropriate to provide a basis for our audit

Op皿lOn・

Opinion

In our oplnion, the血ancial statements refeured to above present fairly’m a11 material respects, the血ancial

position ofPa血andle State Foundation as ofDecember 3 1’2015’and the changes in its net assets and its cash

flows for the year then ended in accordance with accounting pmCiples generally accepted in the United States of

Amehca.

デ蔀極鋤き増⊥O

FSW&B CPAsi)LLC

W○○dward, OK

July22,2016



PANHANDLE STATB FOUNDATION

STATEMENT OF FENANCIAL POSITION

December 31, 2015

AS SETS

Cash and cash equivalents

Temp orary mVeStmentS

血vestments (at fair market value)

Accrued interest

血erest in net assets ofperpetual trusts

Property and equipment (net of accumulated depreciation)

Investment in mineral interest

Total assets

L工ABILITIES AND NET ASSETS

Liab ilities :

Accrued compensated absences

Funds held in custody for others

Rounding

Tota=iab iliti es

Net Assets:

Unrestri cted

Temp orarily restri cted

P em anently resthcted

Total net assets

Tota1 1iabilities and net assets

2015

$　　　247,3 33

1 60,000

9,397,636

946

747,725

1 ,243

45,500

$　10,600,403

$　　　　7,520

1 82,063

5,396,823

333,095

4,480,902

10,410,820

$　10,600,403

The accompanymg notes are an integral part ofthese丘nancial statements.
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PANHANDLE STATE FOUNDAT工ON

STATEMENT OF ACITIViTES AND CHANGES IN NET ASSETS

Year ended December 31, 2015

CHANGES IN UNRESTRICTED NET ASSETS

Unrestricted revenues, gains and (losses):

Contributions

Investment income

Royalty income

Net uurealized gains (losses) on investments

Total unrestricted revenues, gains and (losses)

Net assets released缶om restrictions:

Satisfaction ofprogram restrictions

Total umestricted revenues, gains, (1osses), and reclass範cation

Expenses:

Program services:

Scholarships for University students

Non-SCholarship support to University

Supporting services:

General and Administrative

D epre ci ation

Total expenses

Increase in unrestricted net assets

CHANGE IN TEMPORARILY RESTRTCTED ASSETS

Revenues and gains:

Contributions

Net assets released from restrictions:

Satisfa.ction ofprogram res正ctions

Reclassificatio ns

血crease in temporarily restricted assets

C岬
Revenues and gains:

C ontributions

Change in interest in perpetual trusts

Reclass ific ation s

Increase in pemanently restricted assets

Total increase/(decrease) in net assets

NET ASSETS, begimmg Ofyear

Prior Period Adjustment (Note 13)

NET ASSETS, end ofyear

The accompanymg nOteS are an integral part of these financial statements・
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$　　242,046

529,099

2,773

(1,233,221)

(439,3 03)

340,631

(1 18,652)

418,685

261,579

126,379

971

359,024

(340,631)

71,565

(4l ,435)

(877,763)

10,986,811

301,772

$ 10,410,820



PANHANDLE STATE FOUNDATION

STATEMENT OF CASH FLOWS

Year ended December 3 1, 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from contributions

Interest, dividends, and royalty

Cash paid to vendors and empIoyees

Cash paid for scholarships & 0血er support

Net cash nows from operating activities

CASH FLOWS FROM INVESTING ACTrⅥTIES

Change in funds held in custody for o血ers

Proceeds from sale of investments

Purchase of investments

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Contributions restricted for investment in endowment

Net cash flows from financmg activities

Net increase in cash and cash equivalents

CASH AND CASH EQUrVALENTS, begiming ofyear

CASH AND CASH EQUrVALENTS, end ofyear

2015

$　　432,1の

331,872

(121,209)

(682,41 7)

160,415

(1,921)

1,051,162

(1 ,467,622)

(418,381)

71,565

71,565

(186,401)

433 ,754

$　　247,353

RECONCILIATION OF CHANGES IN NET ASSETS TO CASH FLOWS FROM OPERAT]NG ACTrViTES

Decrease in net assets

A匂ustments to reconcile increase in net assets to

net cash flows from operating activities:

Net unrealized (gain) 1oss on investments

Non-Cash securities contributed

Change in interest in peIPetual trusts

D epreciation

Loss on disposal ofassets

Contributions restricted for endowment

Change in assets and liabilities:

(血crease) decrease in accrued interest receivable

血crease (decrease) in accrued compensated absences

Net cash flows from opera血g activities

SUPPLEMENTAL DISCLOSURES:

Non-CaSh contributions received from the University (Note 12)

The accompanymg notes are an integral part ofthese financial statements.
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(877,763)

1,233,221

(163,731)

41,435

971

(71,565)

(154)

(1,9")

$　　160,415

5,170



PANHANDLE STATE FOUNDATION

NOTES TO FENANC工AL STATEMENTS

Year ended December 31, 2015

NOTE l. ORGAN工ZATION

Pa血andle State Foundation (the Foundation) was established November 9, 1961, as a Private

non-prOfit organization for the bene龍of Oklahoma Pa血andle State University (the University).

The Foundation awards scholarships to University students and provides general support to the

University・ In add誼on, the Foundation maintaius and services the funds for various

organizations and support groups of the University. A board of directors govems the Foundation,

which is separate and distinct from the board ofregents, the goveming board ofthe University.

NOTE 2.岬
Signf宜cant accounting and reporting policies applied in the prepara正on of the ac∞mPanying

financial statements are as fo1lows:

Basis ofAccounting- The Foundation uses the accmal basis of accounting whereby

revenues are recognized when eamed and expenses are recognized when a liability is

incurred・ Expenses incurred but not paid at year-end are represe血ed as a liability on the

statements of financial position. Other revenues are recognized when received or eamed.

Net assets represent the cunulative excess ofrevenues recognized over expenses

incurred.

Financial Statement Presentation- The accompanying financial statements are presented

in accordance with Financial Acc9unting Standards Board (FASB) Accounting Standards

Codi魚cation No. 958, Which requlreS the Foundation to report infomation regarding its

宜nancial position and activities aceording to three classes ofnet assets: unreStricted’

temporarily restricted, and pemanently restricted.

UⅢeStricted net assets represent resources over which the Board of Directors has

unlimited discretionary confrol to carry out the activities of the Foundation. Tempora正y

restricted net assets represent resources whose use is linlited by donor-mapOSed

restrictions that will be met either by actio朋ofthe organization or by the passage of

time. Pemanently restricted net assets represent resources whose use is limited by donor-

imposed restrictions that require the net assets to be maintained pemanently.

Contributions Received and Made- In accordance with FASB Accounting Standards

Codification No. 958, Pledges from contributors are recognized as revenues in the period

that they are made by the donor. Uusolicited contributiom are recognized as revenues

when received. FASB Accounting Standards Codification No. 958 defroes a contribution

as ``an unconditional transfer of cash or other assets. Other assets include unconditional

promises to glVe.�FASB Accounting Standards Codification N〇・ 958 also requlreS the

recognition of a liab揖ty for an unconditional promise to give by the Foundation. The

liab班ty and associated expense should be recognized at the time when the Foundation

has an obligation to trausfer the promised assets in the餌ure, Which generally occurs

when the donor approves a speci宜c grant or when血e recIPlent is notified.



PANHANDLE STATE FOUNDATION

NOTES TO FINANC工AL STATEMENTS

Year ended December 31, 2015

NOTE 2. SU岬
Recomition ofDonor Restrictions- Revenues restricted by donors are reported as an

increase in uurestricted net assets ifthe restriction explreS in the repo血g period in

Which the reVenueS are reCeived. Au other donor restricted revenues are reported as an

increase in temporarily or pemanently restricted net assets depending on the nature of

the restriction. When a restriction explreS, temPOrarily restricted net assets are
reclassified to unrestricted net assets.

Pro口ertv and Ecluiement- Purchased property and equipment is recorded at cost while

donated property and equipment is recorded at fair market value at the date of donation.

D印reciation ofproperty and equipment is calculated on血e estimated useful life ofthe

assets using the straight-1ine method as fo1lows:

Computer equnpment and so允ware　5-7 years

Fumiture and宜xfures l O years

The Foundation has implemented a capitalization policy for small ite皿s也at have a

usefu1 1ife ofmore than one year but that have an inconsequential value. All items which

have a purchase phce ofless thm $ 1,000 are expensed in也e year punhased regardless

Of their expected usefu1 1ife.

Fair Value Measurement- FASB ASC No. 820-1 0-50, Fair Welue Measuremenis,

established a framework for measuring fair value. That framework provides a fair value

hierarchy that phoritizes the inputs to valuation techIliques used to measure fair value.

The血erarchy gives血e hi如est priority to una句usted quoted prices in active markets for

ideutical assets or liab班ties qeve= measuements) and the lowest priority to

unobservalJle inputs Oeve1 3 measurements)・ The t血ee levels of the fair value hierarchy

under FASB ASC No. 820-10-50 are described as follows:

Level l- hputs to the value methodology are quoted prices available in active

markets for identical investments as ofthe repo血g date;

Leve1 2-血puts to the valuntion methodology are other than quoted prices in

active markets, Which are either directly or indirectly observable as ofthe

reporting date, and fair value can be detemined through也e use ofmodel or other

Valuation methodologleS; and

Leve1 3-血puts to the valuation methodology are unobservable inputs in situations

where there is little or no market activity for也e asset or liability and the reporting

entity makes estimates and assumptious related to the pricing ofthe asset or

liab虹ty including assunptious regarding risk.



PANHANDLE STATE FOUNDATION

NOTES TO FINÅNCIAL STATEMENTS

Year ended December 31, 2015

NOTE 2. SUMMARY OF SIGNⅢCANT ACCOUNTENG POLICIES (continued)

Fair Value Measurement (continuedl-

Fair value is a market-based measure, based on assunptions ofprices and inputs

COnSidered from the perspective of a market participant that are cunent as ofthe

mea§urement date, rather than an entity-SPeCifro measure. Therefore, eVen When market

assumptious are not readily available, the Foundation’s own assu皿ptions are set to reflect

those that market pa正cipants would use in pricing the asset or liねility at the

measure皿ent date.

The availab毘ty of valuation techniques and observable inputs can vary from investrnent

to investment and are a節ected by a wide variety offactors, including the type of

investment, Whether the investment is new and not yet established in血e marketplace, the

liquidity of markets, and other characteristics pa正cular to血e trausaction. To the extent

that valuation is based on models or mputs that are less observable or unobserval)1e in也e

market, the detemination of fair value requires more judgment. Because of the inherent

uncertainty of valuation, those estimated values may be materiauy higher or lower than

the values that would have been used had a ready market for the investments existed.

Accordingly, the degree ofjudgment exercised by the Foundation in detemining fa正

Value is greatest for investments categorized in Leve1 3. h certain cases, the inputs used

to measure fair value may fall into diiferent levels ofthe fa正value hierarchy.血such

CaSeS, the level in the fair value hierarchy in which the fair value measurement fa11s in its

eutirety is detemined based on the lowest level input that is sig正ficant to the fair value

measurement.

hvestments-血accordance wi也FASB Accounting Standards Codification No. 958-302,

investments in marketable securities with readily detemlinable fa正values and a11

investments in debt securities are valued at their fair value in the statement of慮nancial

position. Net unrealized and realized gains and losses on investments are included in the
state皿ents of activities as changes in unエestricted net assets.

Use of Estinates- Management uses estimates and assumptious in preparing血1anCial

StatementS. Those estimates and assumptions a節ect the reported amounts of assets,

1iab揖ties, and net assets, the disclosure of contingent assets and liab毘ties, and the

reported revenues and expenses. Actual results could di節敬from血ose estimates.

臆Statements of Cash Flows- For purposes ofthe statements ofcash flows, CaSh and cash

equivalents include ba置止checking and sarImgS aCCOuntS and certificates of deposit with

Original maturities of 90 days or less.

血∞皿e Tax葛The Foundation qual龍es as an organization exempt from income taxes

under Section 501(c)(3) ofthe htemal Revenue Code・ As such, nO PrOVision has been

made for federal or state income taxes.



PANHANDLE STATE FOUNDATION

NOTES TO F]NANCIAL STATEMENTS

Year ended December 31, 2015

NOTE2. S岬
Income Tax (continuedl-

In June 2006, the Financial Accounting Standards Board (FASB) released FASB

血terpretation 48 (FIN 48) Accoun紡gjbr U玩Certain少jn J諒eome物res (Cunently FASB

Accouuting Standards Codification (ASC) 740, J7?COme物料s), Which requires extensive

disclo ures al)Out unCertain income tax positions. This standard seeks to reduce the

diversity in practice associated with certain a坤ects of the recognition and measurement

related to income taxes. The Foundation evaluntes any uncertain tax positions using the

provision ofASC 450’Cbntinge72Cies・ Accordingly’a loss coutingency is recognized

when it is probable也at a liab抗ty has been incuned as ofthe date ofthe financial

statements and the amount ofloss can be reasonably estimated.

The amount recognized is subject to estimate and managementjudgment with respect to

the此ely outcome of each uncertain tax position. The anount血at is ulti皿ately sustained

for an individual uncertain tax position or for all uncertain tax positions in the aggregate

could di節er from the a皿ount recognized. The Foundation does not believe that it engaged

in any activity that would result in an uncertain tax position. As a result. management

does not believe that any uncertain tax positions currently exist and no loss contingency

has been recognizedin the accompanymg宜nancial statements. Federal and state income

tax statutes dictate that tax retums乱ed in any ofthe three previous rapo血g periods

remain open to examination. Currently the Foundation has no open examination with

either the Intemal Revenue Service or state taxing authorities. The Foundation’s poliey is

to record any mcome tax related penalties and interest incurred as operating expense.

There were no income tax related penalties or interest included in the accompanymg

froanci al statements.

NOTE 3.岬
For pu町oses ofthese宜nancial statements, CaSh equrvalents consist of deposits in checking and

money market accounts.

2015

Checking account

Money Market

Total cash and cash equlValents

$　　45,881

201,472

$　247,353

Cert]脆cates of d印osit wi血an original maturity in excess of90 days’in the amounts of $ 160’000

0n December 3 1, 2015, are rePOrted as temporary mVeStmentS rather than cash equivalents. A

credit risk exists when deposits held at a最nancial institution are in excess ofFDIC insured

amounts or when cash accounts at brokerage正rms exceed SIPC limits. For the year ended

December 3 1, 2015 there was no deposits in excess ofFDIC and SIPC limits.
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PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2015

NOTE 4. INVESTMENTS EN SECURITIES

The Foundation,s investmeuts in securities, at fair market value, include the fouowmg as of

Dece皿ber 31, 2015:

2015

Common stocks

Mutual funds

Corporate bonds

Asset and mortgage backed secuhties

Publicauy traded li皿ited pa血ership

Exchange traded and closed end funds

Other investments

Total investments

Total investment retum consists of the fouowlng COmPOnentS :

Interest income

Dividend income

P artnership distributions

Net gamS and losses on investments,

reported at fair value

Total investment retum

$　3,879,708

2,001,891

1,419,307

1ブヨ24,249

765,548

6,933

0

$　9,397,636

2015

$　　1 45,223

304,948

78,928

(1,233,221)

$　(704, 122)



PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2015

NOTE 5. FAIR VALUE MEASUREMENTS

The Foundation〕s assets recorded at fair value have been categorized based upon a fair value

hierarchy as described in the Foundation’s significant accounting polices in Note 2. The

fouowlng table presents infomation about the Foundation’s assets measured at fair value as of

December 31, 2015:

Fair Value Measurements Leve=　　　　Leve1 2　　　Leve1 3　　　　Total

Assets (at fair value)

Co皿on st○○ks　　　　　　　　　$ 3,879,708

M血al funds　　　　　　　　　　　2,001,891

CoIPOrate bonds l ,4 1 9,307

Asset and mortgage backed securities l ,324,249

Publica11y traded limited pa血ership　　　　765,548

Exchange traded and closed end　　　　　　　6,933

Other investments

Certificate of Deposits

Mineral Interest

Interest in perpetual trust

Total Investments

160,000

$3,879,708

2,001,891

1,419,307

1 ,324,249

763,548

6,933

160,000

45,500　　　　4う,500

747,72う　　　　747,725

$9,397,636　$ 160,000　$ 793,225　$10,350,861

The fouowmg table on血e next page presents additional infomation about Leve1 3 assets

measured at fair value. Both observable and mobservable inputs may be used to detemine the

fair value ofinvestments that the Fund has categorized within the Leve1 3 category. As a result,

the uurealized gains and losses for the assets within the Leve1 3 category may include changes in

fair value that were attributable to both observable and unobservable inputs. Changes in Leve1 3

assets measured at fair value for the year ended December 3 1, 20 15 were as follows:

10



PANHANDLE STATE FOUNDATION

NOTES TO F工NANCIAL STATEMENTS

Year ended December 31, 2015

NOTE 5. FAIR VALUE MEASUREMENTS (COutinued)

Leve1 3 Investments (at Fair Value)

Realized and

B egiming Prior UⅢealized

B alance P eriod Gaius

l / 1 / 1 5　　　Ad子ustment　(Lo ss es)　　Purchas es S ales

Assets, at fair value

Investments

Mineral Interest

Ending

Balance

12/3 1/15

$　45,500　$　　　　　　$　　　　　　$　　　-　$　　　-　　$　45,500

Pe重pe舶1血St　　$ 487,390　301,769　(41,434)　　　　　　　　　　747,725

Total Investments
$ 532,890　$ 301,769　　$ (41,434)　　$　　　-　$　　　-　　$ 793,225

NOTE 6. PROPERTY AND EOUIPMENT

血vestment in property and equlPment’at December 3 1’2015’WaS aS follows:

Balance Balance

l/l/15　Additions Dispositions 12/31/15

Computer’equlPment’andso舟o′are　$ 11,172　$　　-　$　　　-　$ 11,172

Accumulated depreciation　　　　　(8,958)　(971)　　　　-　(9,929)

Netpropertyandequipment　　$　2,214　$ (971) $　　　-　$ 1,243

NOTE 7. INTEREST IN NET ASSETS OF PERPETUAL TRUST

The Foundation is也e beneficiary ofassets held in trllSt by other foundations. Two donors

created trusts that are managed through Baptist Foundation of Oklahoma and Oklahoma Uhited

Methodist Foundation. These assets are to be held in perpe血ity by the respective foundations,

with the trust income to be distributed amuauy to the Panhandle State Foundation. The funds

received宜o皿也ese trllStS are for general scholarships and therefore reported as uurestricted.

Investments ofthe trusts were valued at $ 747,725 on December 3 1, 2015. In accordance with

FASB Accounting Standards Codification N〇・ 958’血e value ofthe assets held in trust has been

reported as an asset ofthe Pa血andle State Founda正on.

聞



PANHANDLE STATE FOUNDATION

NOTES TO F工NANCIAL STATEMENTS

Year ended December 31, 2015

NOTE 7. INTEREST IN NET ASSETS OF PERPETUAL TRUST (continued)

The organization is the irrevocable bene丘ciary of a perpetual trust held by a bank trustee at the

City National Bank & Trust Company. These resources are neither in the possession oちnor

under the controI of; the organization. The tems ofthe tnlSt PrOVide that也e organization is to

receive an amual distribution from血e trust. The funds received from the trust are for general

scholarships and therefore reported as unrestricted contributions. The beneficial interest in the

trust is reported at its fair value, Which is estimated as the fair value ofthe underlying trust

assets. As discussed in note 2, because there are no observable market transactions for assets

similar to血e beneficial interest in the trust and because the trllSt CamOt be redeemed, the

valuation technique used by the organization is a leve1 3 fair value measure.

NOTE 8. FUNDS HELD EN CUSTODY FOR OTHERS

The Foundation holds in custody funds belonging to the Alumni Association. Although these

funds are adm王nistered by the Foundation, the Fomdation does not exercise controI over the

funds. Accordingly, these amounts are presented as liabilities in the accompanymg StatementS Of

financial position. The balances of血ese funds as ofDecember 3 1, 20 15, include the followmg:

2015

Alumni Association $　182,063

NOTE 9. COMPENSATED ABSENCES

Employees eam annua1 1eave at a rate of20 hours per month. Upon leavユng emPloyment with the

Foundation an employee with one or more years of service is paid for accrued amual leave up to

a maximum of36 days. The liability for accrued compensated absences as ofDecember 3 1’2015

WaS $7,320.
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PANHANDLE STATE FOUNDAT工ON

NOTES TO FENANCIAL STATEMENTS

Year ended December 31, 2015

NOTE lO. RESTRICTED NET ASSETS

In the year 2015 temporarily restricted net assets are available for the fo1lowmg PuxpOSeS aS

SPeCi魚ed by the donor:

1 2/3 1/1 4　Increase Decrease Reclass　　12/3 1/1 5

Cont霊宝崇Ve距∴ $105,769　$77,952 $(83,845) $　-　$99,875

Co血豊詳霊Ved輔描　20,632　6,779 (的3)　　21・718

Contributions received for

SpeCific programs and

Student groups

facilities and equlPment

160,189　　264,293　(251,113)　　　　　　160,189

Con正bution received for PSU　　28,132　10,000　　　　　　　　　　38,132

Totaltemporarilyrestricted　　$ 314,722　$ 359,024 $(340,651)　$　-　$333,095

netassets

Pemanently restricted net assets are restricted to investments held in perpetui切the income from

which is expendable for scholarships to students and for血e support ofspeci正ed academ王c

programs ofthe University. In the year 2015’Pemanently restricted net assets include the

followmg endowment funds:

Market
Balance ∴∴ ]血crease or Balance

12/31/14　(Decrease)　Contributions Reclass　　12/31/15

Endowments

Rule of Law Educational Fund

Luciue Rhoton Fund

Hazel E. Exline Scholarship

Endowment

Ma巧′ Lee Memorial Endowment

B aughman Foundation

Endowment

Other p emanently restricted

魚しnds

Total Endowments

B enefici aHnterest

Interest in A11ie Mitchell Trust

血terest in Robert Murphy Trust

Interest in A. Wickstrum Trust

Total Beneficial Interests

Total pemanently restricted net

as s ets

$工,000,000　$

319,621

164,289

160,000

170,000

1,847,702

$ 3,661,612　　　　　　-

471,196　(38,486)

16,194　　　(603)

301,769　　(2,345)

789工59　　(41,434)

$　　　　-　$

71,565

71,565

$1 ,000,000

319,621

164,289

160,000

170,000

1,919,267

3,733,177

432,710

15,591

2夕9,424

747,725

$4,450,771 $ (41事434)　$　71,563　　$　　-　$4,480・902
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PANHANDLE STATE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2015

NOTE lO. RESTRTCTED NET ASSETS (continued)

Selected funds within the three groups ofnet assets have been reclassified・ Reclassified

te皿porarily restricted net assets and pemanently resthcted net assets are inc山ded in the

“Reclass” columns ofthe tables listed above. Funds in the temporarily restricted net assets

grouping that had accumulated enough contributions to endow a continuing scholarship have

been reclassified as pemanently restricted net assets’based upon an understanding with the

donor.

The Foundation has interpreted the State Prudent Management of血stitutional Funds Act

(SPMⅢA) as requiring the preservation ofthe fair value ofthe original gift as ofthe date the

donor restricted endowment funds are received, absent of any explicit donor stipulations to the

COntrary.

The Foundation’s policy is to invest endowed assets in such a way as to provide a predictable

stream of funding for scholarships to血e University while preserving the original principal of

endowed funds. When selecting mVeStmentS, mOre emPhasis is glVen tO investment retum rather
than growth as a means to provide more current income for scholarships. The rate ofretum on

investments varies according to the maket, but the Foundation has been able to consistently

maintain a minimun ret皿n Of at least 5% over the past few years.

The Foundation utilizes a total retum approach whereby all funds are pooled for investing and

the total eammgS are repOrted as uurestrioted net assets・ The total eamngS are魚rst used to fund

the endowed scholarships and the remainder is then used to provide general scholarship support

to the University. Any uurealized gains or losses on investments are also reported as unrestricted

net assets to the original amount of也e endowment pmcipal are maintained・

NOTE l l. SUMMARY OF SUPPORTENG SERViCES

Followmg lS a Summary Of general and administrative supporting services by type of expenditure

for the year ended December 31, 2015.

General and Adminis血ative:

S alaries and benefits

Audit and legal

O鉦ce sl増plies

P o stage

Printing

Travel

Meeting expense

Other current expense

Facility expense

Total general and administrative
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2013

93,370

11,035

3,074

3,287

4,137

665

2,894

2,747

3,170

$　126,379
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NOTE 12. RELATED PARTY TRANSACTIONS

During the year ended December 3 1, 2015’the Foundation awarded scholarships totaling

approximately $ 41 8,685, tO Students and fac山ty members of the University, Ofwhich $ 215,250

was paid directly to the University while the remaining amount was paid directly to individuals.

血addition,也e Foundation paid for goods and services on behalfofthe University totaling

$261,579. hcluded in contribution revenues and in general and admi正strative expenses is

$5,170 for o飾ce space contributed by the University to the Foundation.

NOTE 13. CHANGE IN ACCOUNTING POL工CY

Du血g 2015, the Foundation elected to record the assets ofthe Wickstrum Trust from which

they receive dividends and other dis正butions. Previously, the assets held by the bank trustee

were not listed in the Foundation’s statement of魚nancial pos誼on. They o血y recorded the

income related to those funds. A prior period a句ustment has been made to report the beneficial

interest value ofthe asset at fair market va山e in accordance with FASB Accouuting Standards

Codi宜cation No. 958.

NOTE 14. SUBSEOUENT EVENTS

The Foundation has evaluated subsequent events through July 22, 2016, the date which血e

financial statements were available to be issued.

On June 30, 201 6, the Foundation sold their mineral interest for the amount of$l,686,667.
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